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Message Text 


1 . GRZ REPS SHOULD BE ADVISED AS FOLLOWS RE CLARIFICATION 
OF ISSUES COVERED PARA 2(A) REFTEL: (1) EXPORT MARKET 
VALUE DOES NOT REPEAT NOT INCLUDE OCEAN FREIGHT COSTS, BUT 
ONLY PROJECTED COMMODITY COSTS PROGRAMMED UNDER TITLE I 
AGREEMENT. DELIVERY TERMS WILL BE FOB VESSEL FOR BULK COM 
MODITIES AND FAS VESSEL FOR BAGGED/DRUMMED COMMODITIES. 
(2) YOU SHOULD MAKE CLEAR TO GRZ OFFICIALS THAT PL 480, 
UNCLASSIFIED 


UNCLASSIFIED 


PAGE 02 STATE 185450 


TITLE I REGULATIONS REQUIRE LETTERS OF CREDIT TO BE OPENED 
FOR 100 PERCENT OF THE FREIGHT AS SOON AS VESSEL BOOKINGS 
ARE COMPLETED. GRZ MUST ADHERE TO U.S. REGULATIONS THAT AT 
LEAST 50 PERCENT OF THE PL 480, TITLE I COMMODITIES MUST BE 
SHIPPED ON U.S. FLAG VESSEL;. (3) USDA/CCC WILL REIMBURSE 
THE GRZ (AFTER APPROPRIATE DOCUMENTATION SENT TO WASHIHG- 
TOD) ON THE OCEAN FREIGHT DIFFERENTIAL WHICH COVERS THE 
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DIFFERENCE BETWEEN THE RATES OF U.S. AND NON-U.S. FLAG 
VESSELS ON THE 50 PERCENT REQUIRED TO BE SHIPPED ON U.S. 

FLAG VESSELS. THE DIFFERENTIAL WOULD BE APPLICABLE ONLY 
FROM U.S. PORT(S) TO PORT OF DISCHARGE (DAR ES SALAAM, 

ANZANIA). OVERLAND SHIPMENTFROMDAR ES SALAAM TO ZAMBIA 
WOULD BE FOR ACCOUNT OF GRZ. VANCE 
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